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Q: What have you found to be helpful 
in terms of staying disciplined when 

making investment decisions?

A: Roger says “having a plan and 
working the plan”
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The AAII Way is a new project to help 
you create a comprehensive and 
personalized plan for investing.

It will help you to become a more 
effective manager of your own assets.
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The Five-Step Process

www.AAII.com

Source: “A Process for Creating Your Own Wealth Plan,” AAII Journal, June 2020.
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What Does It Encompass?

• A series of worksheets unveiled at 
www.aaii.com/AAIIWay

• Commentaries in the weekly AAII Investor 
Update

• Revised versions of the worksheets in the 
AAII Journal

• Longer-term: Integrated into AAII.com 
and potentially a new book
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https://www.aaii.com/AAIIWay


Q: What prompts you to review your 
portfolio allocation?

A: John says he “updates his planning 
and tracking spreadsheet and reviews 
his allocation at the start of each year.”
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A Systematic Portfolio Review 
Process Is Important
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Q: What are the biggest investing 
mistakes you’ve made?

A: Stephen says, “panicking and selling 
in a downturn.”
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Check Your Tolerance for Risk

www.AAII.com 9



Pick an Appropriate 
Asset Allocation

www.AAII.com 10



Hold Some Safe Assets

www.AAII.com

Two Retirement Withdrawal Strategies: https://www.aaii.com/investor-update/article/13093-two-retirement-

withdrawal-strategies
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https://www.aaii.com/investor-update/article/13093-two-retirement-withdrawal-strategies


Create a Systematic 
Portfolio Review Process
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Q: What parts of the investment 
process do you struggle with?

A: Terry would like “help with 
determining asset classes and 

percentages to use.”
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Allocation Depends on Goals ...

www.AAII.com

Source: “Defining Your Investing Goals,” AAII Journal, July 2020.
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… And Tolerance for Risk

www.AAII.com 15



Then Match Asset Allocation

www.AAII.com 16



Q: What parts of the investment 
process do you struggle with?

A: Linda finds it “challenging to know 
what stocks to buy and which to sell.”
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Write Down Portfolio 
Composition and Rules

www.AAII.com 18



Look at the Model Shadow Stock 
Portfolio Rules

www.AAII.com

https://www.aaii.com/model-portfolios/stock-rules
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https://www.aaii.com/model-portfolios/stock-rules


Use Our Stock Screens for 
Investment and Rules Ideas

www.AAII.com

AAII Dreman With Estimate Revisions Screen: https://www.aaii.com/stocks/screens/85
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https://www.aaii.com/stocks/screens/85


Q: What are the biggest investing 
mistakes you’ve made?

A: J.B. regrets “not putting more 
money in the market earlier in life.” 
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Focus on Goals and Their 
Timeline

www.AAII.com

Source: “Defining Your Investing Goals,” AAII Journal, July 2020.
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Member comment about the 
Retirement Withdrawal Planning 

Worksheet from Mary Jo:

“Use an example of a single person 
with $250,000 in savings and median 

Social Security income.”
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Use Our Retirement Withdrawal 
Planning Worksheet

Retirement Withdrawal Planning Worksheet https://www.aaii.com/latest/article/13094-
retirement-withdrawal-planning-worksheet
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https://www.aaii.com/latest/article/13094-retirement-withdrawal-planning-worksheet


If your guaranteed income (e.g., Social 
Security, pensions, etc.) and 

sustainable withdrawal percentage are 
not enough, seek out other sources of 
income (working, home equity, etc.)
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Q: If you were to create a personalized 
investing plan, what would you want it 

to include?

A: Another member named John would 
include “goals and time frames for each 

goal, and for each goal: asset 
allocation, saving and accumulation 

strategy and planning.”

26



Consider Going Through the 
Process for Each Goal

www.AAII.com

Source: “Defining Your Investing Goals,” AAII Journal, July 2020.
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Going forward, we’ll be using the 
official name of:

Individual Investor 
Wealth-Building Process
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See everything we’re creating for 

the Individual Investor Wealth-Building 
Process at:

https://www.aaii.com/AAIIWay
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https://www.aaii.com/AAIIWay
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Upcoming Webinars Register at www.aaii.com/webinars

Craig Israelsen on Retirement Portfolio Analysis: A Multi-Decade 
Review
Wednesday, October 7, 2020, 7:30 p.m. CDT

Mebane Faber on A Tale of Two Tails: The Melt Up and the Bear
Wednesday, October 14, 2020, 7:30 p.m. CDT

Chris Pedersen on Simple & Effective Balanced Portfolios for Lifetime 
Investing Success
Wednesday, October 21, 2020, 7:30 p.m. CDT

Charles Rotblut on Update on the Individual Investor Wealth-Building 
Process
Wednesday, October 28, 2020, 7:30 p.m. CDT
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http://www.aaii.com/webinars

