
Identifying Promising 
Companies With 
AAII.com’s Stock Screens

John Bajkowski

President

• Screens can help to identify and analyze 
stocks in an organized, systematic and 
disciplined fashion

• Tonight’s Discussion

– Screening benefits and limitations

– How to select an approach

– Examination of screening resources on 
AAII.com
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• Screening

– Establishing criteria for narrowing a large 
universe of stocks to a few that might hold 
promise and warrant further analysis

– A screening system can be used to 
locate/analyze stocks in an organized, 
systematic, and disciplined fashion

• Valuation

– In-depth examination of a company to establish 
if its stock price reflects a fair value
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Benefits of Stock Screening

• Discover potential investment opportunities you might 
not have otherwise noticed

• Avoid wasting time on companies that don’t meet your 
basic criteria

• Adds a level of discipline to your investing

– Forces you to develop and hone investing parameters

– Helps you to think more clearly about your investing style
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Pitfalls of Stock Screening

• Dependent on the accuracy of the underlying data

• Limited mainly to quantitative factors

– Factors such as management, brand strength, competitive 
position, etc. must be evaluated separately

• May still be missing good companies that meet most 
but not all criteria

• May push your comfort level as unknown companies 
and industries pass filters
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Stock Screening Process

• Identify stock selection philosophy that fits with 
time horizon, risk tolerance, analytical skills, and 
time commitment

• Meaningful Stock Screens

– Clearly defined objectives with primary criteria that 
capture the types of stocks you desire

– Secondary criteria to determine if companies passed the 
screen for the right reasons

• Even the best screen is only a starting point for 
further analysis
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Popular Approaches
• AAII has examined the characteristics of successful 

investors (Guru) and common factors

• Tracking performance of our interpretation of these 
approaches on AAII.com

• Tables of companies passing screens and 
performance results available on AAII.com within 
“Screens” section of site

– AAII Members: Ability to analyze past results and see 
month-end passing companies

– A+ Investor, Platinum & SI Pro Subscribers: Also have the 
ability to see daily lists of passing companies
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Screening 

section provides 

quick access to 

stock, ETF and 

fund screening 

tools and 

resources
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Hovering over 

Screening link 

also gives you 

shortcut to 

stock, fund and 

ETF screening 

tools and 

resources
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Factor Screens 

developed using 

common 

investment 

attributes shown 

some predictive 

relationship to 

future 

performance



11

Factor Tags Used 

in Screening 

Section

Value (V) 

Growth (G)

Momentum (M)

Size (S)

Earnings 

Estimates (EE)

Yield (Y)

Quality (Q)

Industry/Sector (I)

Other (O)
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Explanation of 

Factors

Value (V) 

Growth (G)

Momentum (M)

Size (S)

Earnings 

Estimates (EE)

Yield (Y)

Quality (Q)

Industry/Sector (I)

Other (O)
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Characteristics Tab

Provides summary 

statistics for each 

screening strategy to 

help better 

understand the types 

of companies that 

pass each approach 

along with number of 

passing companies 

and the monthly 

turnover
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Grades Tab

Provides summary 

score and grades 

for each screening 

strategy to help 

better understand 

the types of 

companies that 

pass each approach



A+ 
Stock 

Grades

Guru 
Strategies
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Guru Screening 
Characteristics



Tag 
“favorite” 
strategies 
for easy 

tracking in 
the My 
Screens 
Section
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Click the “+” 
sign next to a 
ticker to add it 
to an existing 
portfolio or 
create a new 
portfolio and 
then add it
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Power Rankings 

is a performance 

sorting tool

26



27

28



29

30

My Stock 

Screens center 

to examine your 

saved stocks 

screens and the 

stocks that pass 

the filters
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A+ Grades 

Screener

Screening tool 

for A+ Investor 

and Platinum 

Subscribers



Stock 
Grades 
Screener

A+ Investor 
Tool
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Sliders 
allow you 
specify 
minimum/
maximum 
grades



37

Filters can 
be applied 
against 
your 
portfolio, 
screens, 
sectors or 
industries
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www.aaii.com/stockideas/constructingwinningstockscreen
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Stock Screens

AAII Members have access to
• Guru and factor screens with monthly passing company lists
• Historical performance and risk analysis of the strategies
• Ability to save/favorite screens and access My Screens
• Screen Power Rankings
• Ability to track passing companies in the portfolio manager
• Weekly e-newsletter on stock screening and analysis

A+ Investor/Platinum/Stock Investor Pro Subscribers
All of the above plus
• Daily passing companies lists
• Stock Grades and Stock Grades Screener


