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e Screens can help to identify and analyze
stocks in an organized, systematic and
disciplined fashion

e Tonight’s Discussion
- Screening benefits and limitations
- How to select an approach

- Examination of screening resources on
AAII.com




e Screening

- Establishing criteria for narrowing a large
universe of stocks to a few that might hold
promise and warrant further analysis

- A screening system can be used to
locate/analyze stocks in an organized,
systematic, and disciplined fashion

e Valuation

- In-depth examination of a company to establish
if its stock price reflects a fair value

Benefits of Stock Screening

e Discover potential investment opportunities you might
not have otherwise noticed

e Avoid wasting time on companies that don’t meet your
basic criteria

e Adds a level of discipline to your investing
- Forces you to develop and hone investing parameters
- Helps you to think more clearly about your investing style




Pitfalls of Stock Screening

Dependent on the accuracy of the underlying data

Limited mainly to quantitative factors

- Factors such as management, brand strength, competitive
position, etc. must be evaluated separately

May still be missing good companies that meet most
but not all criteria

May push your comfort level as unknown companies
and industries pass filters

Stock Screening Process

¢ Identify stock selection philosophy that fits with
time horizon, risk tolerance, analytical skills, and
time commitment

e Meaningful Stock Screens

- Clearly defined objectives with primary criteria that
capture the types of stocks you desire

- Secondary criteria to determine if companies passed the
screen for the right reasons
e Even the best screen is only a starting point for
further analysis




Popular Approaches

e AAII has examined the characteristics of successful
investors (Guru) and common factors

e Tracking performance of our interpretation of these
approaches on AAIl.com

e Tables of companies passing screens and
performance results available on AAIL.com within
“Screens” section of site

- AAII Members: Ability to analyze past results and see
month-end passing companies

- A+ Investor, Platinum & SI Pro Subscribers: Also have the
ability to see daily lists of passing companies
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by Derek J. Hageman
AAll Stock Ideas: Stocks Powering AAll's Top Strategy of 2020

This week, we cover the 0'Shaughnessy Small-Cap Growth and Value stock- Derek J. Hageman e Stock Screening, Coronavirus

picking strategy and give you a list of stocks that currently pass our screen

based on the approach. The 0'Shaughnessy Small-Cap Growth and Value An Unprecedented Year for Stocks: 2020 Review of AAIl Stock
strategy focuses on small-cap stocks with upward price momentum using Screens

both growth and value criteria. Small-cap stocks normally do well during Derek J. Hageman e AAll Stock Ideas, Investing Gurus, Growth

economic recoveries. Investing
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by Derek J. Hageman
AAIl Stock Ideas: Stocks Powering AAll's Top Strategy of 2020

This week, we cover the 0'Shaughnessy Small-Cap Growth and Value stock- Derek J. Hageman e Stock Screening, Coronavirus

picking strategy and give you a list of stocks that currently pass our screen

based on the approach. The 0'Shaughnessy Small-Cap Growth and Value é” Unprecedented Year for Stocks: 2020 Review of AAIl Stock
creens

strategy focuses on small-cap stocks with upward price momentum using
both growth and value criteria. Small-cap stocks normally do well during
economic recoveries.
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Factor Tags Used
in Screening
Section

Value (V)

Growth (G)
Momentum (M)
Size (S)

Earnings
Estimates (EE)
Yield (Y)

Quality (Q)
Industry/Sector (l)
Other (O)
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Factor Screens

Factor investing chooses stocks based on attributes that have been shown to generate high returns. These attributes have come to be called factors and
include small stocks, low valuation, high price momentum and high yield. AAIl has developed several screens base on these common investment factors.

Performance Data as of 1/29/2021

Performance  Characieristics  Grades

Ordered By: Strategy

.
+
Factor Strategy

ADR Screen

Cash Rich

s Screen
Dividend (High Relative Yield) Screen
Dogs of the Dow Screen

Dogs of the Dow: Low Priced 5 Screen
Dual Cash Flow Screen

Est Rev: Down 5% Screen

b4+ S+ S S+ S+ S 43

Est Rev: Lowest 30 Dovn
EstRev: Top 30 Up
v | EstRev Up5% Screen

Fundamental Rule of Thumb Screen

¥t | Insider Net Purchases Screen n 150 | 1068 | 261 | 0 | 54 25 206

Explanation of
Factors

Value (V)

Growth (G)
Momentum (M)
Size (S)

Earnings
Estimates (EE)
Yield (Y)

Quality (Q)
Industry/Sector (l)
Other (O)

American
Association of

Individual
Investors

- a x

- x
Cc 0

B Stock ldeas: Factor Definitions X +

8 aaii.com/files/stockideas/popups/factors.html

a v 94O

Value (V)

The foundation of value investing is the notion that cheaply priced stocks oulperform more expensive stocks in the long term. Value has several dimensions: he stock price as a multiple of company eamings, price as a multiple of
book value and other such raios. Comparing a company's price-eamings (PIE) ratio to its forecasted or historical eamings growth is also used (PEG ratios). Academics and investors differ on which measure best represents a value
company. The value factor has a long history in financial research stariing in the 1930s when academics developed a methodology for identifying stocks irading less than their actual value. However, the best-known work on the
value factor was carried out by Eugene Fama and Kenneth French in their 1992 paper, "The Cross-Section of Expected Stock Returns,” which concluded that a low price-to-book ratio was the most predictive definition of value.

Streening strategies are tagged as "valug” if they contain filters that look for stocks with [ow price multiples on either an absolute or relative basis; have price multiples that are low based on historical averages or sectorfindustry
norms; or have price multiples that compare favorably to either historical or forecasted rowth (PEG),

Growth (G)

The foundation of growth investing is the notion that stocks of companies exhibiting strong, consistent and prolonged growth outperform those of slower-grouth companies. Growth has several dimensions, including year-over-year
increases in sales and eamings, long(er)-term historical sales and eamings growth rates and analyst-forecasted long-term earnings growth

Stock screening methodologies are tagged as “growth” if they look for stocks with a history of eamings increases; ook for minimum levels of growth in sales, eamings, cash flow, efc. or have minimum projected earnings growtn

Momentum (M)

The momentum factor refers to the tendency of winning stocks to continue performing well in the near term (three to 12 months). Academics first identified the momentum premium in 1993, when Narasimhan Jegadeesh and
Sheridan Titman demonstrated that the strategy of buying stacks that have done well and selling stocks that have done poorly generated significant positive returns over three-to 12-month holding periods

Stock screening strategies are tagged as "momentum” if they lok for minimum levels of absolute of relative price sirength of require the share price to be within 2 certain percentage of the 52-week high.

size ()

The size factor captures the tendency of small-cap stocks to outperform bigger companies over the long run. The market capitalization of a company is its current share price multiplied by the number of outstanding shares
University of Chicago Ph.D. Rolf Banz identried the size factor in U.S. stocks in 1981. The research on size took off after economists Eugene Fama and Kenneth French included it as a key component in their influential three-factor

Stock screening approaches are tagged as "size” if they look for smaller companies, typically with market capitalizations below $2 billion, or relatively small levels of annual sales.

Earnings Estimates (EE)

Investing based on analyst estimates looks for revisions in the consensus estimates as well as eamings surprises (actual eamings deviating from the consensus estimate). Academic studies have shown that companies that have
seen strong upward earnings revisions or have reported Significant eamings sUrprises can see an Impact on share prices for up to a year.

Screening sirategies are tagged as "earnings estimates" if they fiter for the number of upward or downward revisions by analysts; the percentage change in the consensus estimate; and the percentage by which reported earnings
exceeds or falls short of the consensus esimate (percentage surprise).

Yield (Y)

Ayield (or high dividend yield) invesiment strategy gains exposure fo companies inat appear undervalued and have demenstrated safe, stable and increasing dividends. Dividend investing is as old as stocks ihemselves, playing a
central role in the evolution of over the centuries. ‘economists Benjamin Graham and David Dodd famously called dividend payouts “the prime purpose of a business corporation &€} A successful
company i one that can pay dividends regularly and presumably increase the rate as time goes on.”

Screening sirategies are tagged as

6" if they specifically look for dividend-paying stocks as well as minimum absolute dividend yields or stocks that are trading with yields above historical averages or sectorfindusiry norms

Quality (Q)
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Characteristics Tab

Provides summary
statistics for each
screening strategy to
help better
understand the types
of companies that
pass each approach
along with number of
passing companies
and the monthly
turnover
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Provides summary
score and grades
for each screening
strategy to help
better understand
the types of
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Factor Screens

Factor investing cheoses stocks based on attributes that have been shewn to generate high returns. These attributes have come to be called factors and
include small stocks, low valuation. high price momentum and high yield AAIl has developed several screens base on these common investment factors.
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Stock Evaluator: Logitech International SA (USA) (LOGI) © rollow This stock
POWERED BY STOCK INVESTOR PRO

A+ Stock Grade Summary: About A+ Stock Grades
VL The new A+ Stock Grades system is a stock-grading tool based on percentile
e [+ rankings of multiple key metrics within five quant factors: value, growth, momentum,

estimate revisions and quality. They represent a summary of a company's

MOMENTUME

fundamentals and give you a quick overview of how a stock rates based on five
EFSREVISIONS: [ 2] investment factors that have been shown to produce market-beating results
ava ]

Not onlly do you get aletter grade for each of the five investment factors, but you can
also see the percentile rankings of the underlying data points for each grade. Also,

we provide main competitors and their letter grades. These grades are calculated and
+ updated daily.
Logitech International SA (USA) (LOGI) Competitors
Companies similar to Logitech International SA (USA) in the Gomputer Hardware industry.
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G uru Guru Screens -
AAll has developed 42 different stock selection strategies based on the investment philosophies of such investing "gurus” as Warren Buffett, Benjamin

Graham, Peter Lynch and William O'Neil

Strategies
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Are the portfolios rebalanced periodically? <

For tracking purposes, stocks are purchased in equal dollar amounts at the start of the month and sold/rebalanced at the end of the month. This, in effect, rebalances the
porifolios each month

Do the performance charts show what I could have done using the screen?

The charts reflect buying and selling every month at the month-end closing. The price gains only (dividends excluded) for the portiolios are tracked. The impact of factors such

as commissions, bid-ask spread, dividends, and time-slippage (time between deciding to buy a stock and the actual purchase) are ignored. While this makes the reported
performance unachievable even in a best-case scenario, all approaches are subject to the same conditions and procedures. High turnover approaches would tend to benefit from

our simplifications. The goal of tracking the performance of the screens is to help gain an understanding of how each approach reacts in different market condtions

How are the total returns calculated?

The figure to the right shows the necessary math. The key item to keep in
by the number of years to calculate the annual compound rate of retum

d is that you cannot simply sum up a string of annual retums and divide

If ike an approach, can | simply invest in the list of passing companies? Home  Latest | AAII Journal = Markets = Model Portfolios | Investing Ideas | [l
AAIl provides these stock screens as a leaming tool. The screens are not meant as investment recommendations, only as examples of the comp
you would find when applying a specific investment technique. Each screen attempts to identify a different type of company for a different type of
investment style. The companies that match each screen are only a first step in the investment process and further analysis should always be do

before actually investing in a company’s stock

LEARN MORE ABOUT OUR FEATURED STOCK SCREEN:

Value on the Move-PEG With Hist Growth Screen
To browse the archive of screening approaches, choose All Screens from the box on the right side of the Stock Ideas landing page. These investt
included as predefined screens in the Stok Investor software program

ALSO INSIDE: STOCK SCREENING: ETF SCRE
Can | see past screen results?
Guide to Stock Screening Factor Screens ETF Firs!
We do not keep flles of past screening results, so we don't have any prior lists of passing stocks “ Commentary & Reports Guru Screens ETF Scre
FAQs Screen Power Rankings
Do you post the actual formulas used in the Stock Investor program for each screen? My Screens
My Stocks

We don't have the Stock Investor fermulas on the Web site for the screens since they are included in the Stock Invester program, but you should

screen with any program using the criteria described at each strategies page: Stock Grades Screener

How do I select or build a stock screen that makes sense for me? STOCK SCREEN PERFORMANCE:

Explore All Screens

Stock Screens Performance
Stock Screens Risk & Return

= Next, you must construct primary criteria that locate the stocks that match your desired characteristics. Stock Screens Characteristics

Itis best to look at screening as a muli-stage process:

= You must first clearly define the objective of your screen

= Then. vou will need to construct a set of secondary criteria that ensure the companies passing the primary screen did so because they truly mee

Parformancs Charaeteristics Grades
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G S i
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7r Kirkpatrick Value Screen - |22 |2 38 13 (1] 244 na 16408 1758 2 [X]
Lakonishok Screen - | 184 15 22 18 0.0 26 a5 16182 41 7 123
ch Screen - B 11 1.0 10 29 28 102 2:m732 -154 1n 1w
¥ Magic Formula Screen - 78 13 25 28 00 07 20 12147 20 £ 21
¥ Muhlenkamp Screen - |07 na 20 L] 00 08 na 13015 24 3 10
¥ Murphy Technology Screen - |07 na 16 14 00 %00 na 25260 520 z w2
—— :'s":;"::"l‘on ” ¥ Neff Soreen v |13 |00 28 11 11 128 8140 | 48 1| w0
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¥ Dreman Screen - | 48 |21 18 18 27 68 11,4589 1 278
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Lakonishok Screen ¥

Identifying stocks trading at a discount to their industry norms but showing recent price strength and upward earnings revisions.

Guru
Josef Lakonishok

Factors
Value, Momentum Strategy Performance | Passing Companies | Lesrn How To Do it

Strategy Performance

Lakonishok Screen
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Home Latest

At a Glance

Guru
Josef Lakonishok

5-Year Performance

18.4%

Performance Since Inception
3%

14,

Performance data
as of 1/29/2021

Identifying stocks trading at a
discount to their industry norms
but showing recent price
strength and upward eamings
revisions.

Lakonishok Screen represents
AAII's interpretation of the
investment approach and is nat
determined by the original
strategist. The list of passing
companies represents a
hypothetical portfolio, which is
used to track the screen's
performance on a chart.

AAll Journal

Markets Model Portfolios

Investing Ideas  Screeni

arn & Plan  Community A+ Investor

Learn How To Do It

Invest Using The Lakonishok Screening Model

Value investing consists of buying unappreciated or ignored stocks at attractive prices. Value investors seek stocks
that are priced attractively relative to some measure of intrinsic worth-for instance, they look for stocks selling at
temporarily low multiples of price relative to book value, cash flow, earnings, or sales. The idea is that, while these
stocks may have fallen off of Wall Street's radar screen, eventually the market will realize the worth in these firms
and prices will rise.

Historically, this strategy has outperformed the more glamorous growth investment approach. Perhaps more
telling, this strategy also outperforms the market as a whole over the lang haul.

The tenets of value investing are found in Benjamin Graham and David Dodd's book "Security Analysis," first
published in 1934. In 1949, Graham published another book, "The Intelligent Investor," in which he honed his
wvalue message for the individual investor. Graham advocated in-depth company and industry analysis in an
attempt to uncover sound, growing businesses selling for 50 cents on the dollar.

Over the years, the value torch has been successfully carried by others. In the book "Investment Titans" (McGraw-
Hill 2001), Jonathan Burton talks with another value investor who made a name for himself, first in the realm of
academia and then in the investment management arena—Josef Lakenishok.

This professor-turned money manager is one of the principals at Chicago-based LSV Asset Management, which
manages over $6 billion in assets for both institutienal and individual accounts. Other firm principals include
fellow academicians Andrei Schleifer of the University of Chicago and Robert Vishny of Harvard University. The
firm's philosophy is to buy out-of-favor companies that are beginning to show signs of awakening. This article
focuses on Lakonishok's strategy and adapts it to AAll's Stock Investor fundamental stock screening application.

Patience is a Virtue

Value investing avoids the current stock market darlings. While others are possibly making quick profits—or at

least expecting to—value investors may have to face weeks, months, or even years of lackluster performance until the market begins to take notice of
the attractiveness of a given company or industry. Of course, value investors need to be aware of the risk that the situation may never turn around
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undervalued based on one simple value measure. Lakonishok looks for underappreciated companies that look like they may be coming in from the
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rain. By finding undervalued companies that are beginning to stir, you may be able to get in on the "ground floor" if and when the rest of the market

catches on.

As always, however, stock screening is only a first step. You will want to do your homework to see why these companies are at their current levels.
Only then will you gain insight into those that will continue to languish and those that may eventually flourish.

= The market capitalization for the last fiscal quarter (Q1) is greater than or equal to $500 million

s Those companie

» Those companie:

» Those companie

» The price-earnin,
than the respecti

s that trade on the over the counter (OTC) market are excluded
s that trade as ADRs are excluded
s in the Miscellaneous Financial Services and Real Estate Operations industries are excluded

gs per share ratio, price-book value per share ratio, price-cash flow per share ratio, OR price-sales per share ratio is lower
ive industry median value

s Acompany only needs to pass one of these "value" screens

s The relative price strength over the past 26 weeks is greater than zero

» The relative price strength over the past 13 weeks is greater than or equal to the relative price strength over the past 26 weeks

* There have been

no downward revisions in estimated earnings for the current fiscal year (Y0) over the last month

» There has been at least one upward revision in estimated earnings for the current fiscal year (Y0) over the last month

s The consensus earnings estimate for the current fiscal year (Y0) is greater than it was one month ago
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Passing Companies

Stocks That Currently Pass The Lakonishok Screening Model

Subscribe to A+ Investor to Access All Screens Updated Daily!

Passing companies as of 1/29/2021. Companies are ranked by Relative Strength—13wk (d)
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This week, we cover the 0'Shaughnessy Small-Cap Growth and Value stock-
picking strategy and give you a list of stocks that currently pass our screen
based on the approach. The 0'Shaughnessy Small-Cap Growth and Value
strategy focuses on small-cap stocks with upward price momentum using
both growth and value criteria. Small-cap stocks normally do well during
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O'Shaughnessy: Tiny Titans Screen Yy

Inception Annual Price Gain: 23.8%

Factors: Value, Size, Momentum

O'Shaughnessy tries to predict the future using historical long-term trends. This screen was developed from the
methodology of investment guru Jim O'Shaughnessy.

Top Stocksas of 223/2021:  AMTX ~ KSPN  LAZY ~MN  DxvN [RUEWNIFDS

Our formula to the O'Shaughnessy: Tiny Titans Screen

FACTOR STRATEGY
Est Rev: Top 30 Up
Inception Annual Price Gain: 23.3%

Factors: Earnings Estimates
Introduction to the use of earnings estimates. Based on the Earnings Estimates factor.

Top Stocks as of 2/23/2021:  SKT SMED OLN CYH KFY

Our formula to the Est Rev: Top 30 Up.
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To begin following a stock strategy, click on the star icon 7 next to each strategy's name throughout this website. Your stock ideas will be updated daily.

urnal = Markets = Model Porift

ne | Latest AAI

vesting Ideas ]
Dounload Performance History

LEARN MORE ABOUT OUR FEATURED STOCK SCREEN:

Value on the Move-PEG With Hist Growth Screen

.
Risk ¥
ALSO INSIDE: STOCK SCREENING: ETF SCREE- Index
Guide to Stock Screening Factor Screens ETF First ¢ S8 06 w8 74 aal T8 47
Commentary & Reports Guru Screens ETF Scree = == mll ool &= 0E
FAQs Screen Power Rankings
My Screens 43| 428 132 181 s | ne 124
My Stocks
StOCkGradeSSC[eener 20 575 203 23 159 132 130
34 1ns 13 83 29 88 1338
STOCK SCREEN PERFORMANCE:
Explore All Screens 12 14 12| 100 83 a1 108
A s
Stock Screens Performance 05 33 04| 62 81| 34 17
Stock Screens Risk & Return
Stock Screens Characteristics i e s osf 26 e
77 | Dreman Screen 01 71 44 48 83 129
ﬂ Dreman With Est Revisions Screen 00 187 60 131 138 148 148
1y | Driehaus Revised Screen &7 £ 56 82 88 174 221
7 | Driehaus Screen 331, 749 206 24 160 | 148 226
¢ | Dual Cash Flow Screen 72 493 93 131 51 "z 158
vy | EstRev: Down 5% Screen 57| 7T 78| 213 57 34 195

Investors

Performance History

Befare following any AAll stock screen, we recommend that you lock at the long-term returns as well as recent performance. Understand that the screen portfolios that we
present are merely computer-generated lists, based on our own interpretation of popular investment approaches.

That being said, our screen tracking results are quite impressive. Complete performance statistics are presented in the table below.
Note: Click on the column headers to sort by specific year. Definitions of Factors. Price Change and Monthly Vanability are available by clicking on the question mark icons.

Data as of 1/29/2021
Performance of All Stock Screens
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Factors®@
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American
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Risk & Return .

VWhen selecting a stock screening strategy, there are a number of factors to consider, including your time horizon and risk tolerance, as well as how closely you are able to
manitor your stock portfolio. While historical parformance is an important component of the selection process, the market can go through periods of extreme fluctuation. As a
result, it is alsc useful to see how various strategies perferm over different market conditions. One of the values of the AAIl stock screens is that you can compare the
performance and risk of a variety of strategies against broad market indexes and other strategies

The risk and return data provided here allows you to evaluate the riskiness of the AAll stock screens relative to the overall market and their price performance, including on a risk-
adjusted basis and over the |atest bear and bull market periods.

Note: Click on the column headers to sort by specific year.
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by Derek J. Hageman
AAll Stock Ideas: Stocks Powering AAll's Top Strategy of 2020

This week, we cover the 0'Shaughnessy Small-Cap Growth and Value stock- Derek J. Hageman e Stock Screening, Coronavirus

picking strategy and give you a list of stocks that currently pass our screen

based on the approach. The 0’Shaughnessy Small-Cap Growth and Value An Unprecedented Year for Stocks: 2020 Review of AAIl Stock
strategy focuses on small-cap stocks with upward price momentum using Screens

both growth and value criteria. Small-cap stocks normally do well during Derek J. Hageman e AAll Stock Ideas, Investing Gurus, Growth
economic recoveries. Investing
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As of January 29, 2021, 9 out of 15 strategies you are following have a 1-year annual gain
greater than the S&P 500's gain of 14.9%. 1253 companies have passed these screens today.
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As of January 29, 2021, 9 out of 15 strategies you are following have a 1-year annual gain

greater than the S&P 500's gain of 14.9%. 1253 companies have passed !

Minimum Amount of Sereens Passed: [3 v

94 stocks pass at least 3 screens

Data as of 2/23/2021

D. R. Horton Inc (DHI) :

Smart Sand Inc (SND), 7

3 6
Himax Technelogies, Screen, ¥ O'Shaughnessy: Growtn Screen I, # Dberveis Octagen Screen,
. ¥ Dividend (High Relative Yield) Screen, ¥ Dreman Sereen, # Drichaus Revised Screen, 7Y
AFLAC Incorporated (AF!
SEAC IS 0 Value Soreen, # P/E Relative Screen
c —— —_— 5 'fr Dual Cash Flow Screen, Ty Est Rev Up 5% en, Y7 Graham-Defensive Investor (Non-Utility)
S T N Screen, # Lakonishok Sereen, # P/E Relativ
o . Driehaus Revised Screen, # Fundamental Rule of Piotroski High F-Score Screen,
DHT Holdings Ine (D!
oottt £ Priceto-Sales Screen, ¥ Wanger (Revised) Screen
Presentation last saved: Just now
5 £ Buffeniolooy; EPS Growth, ¥ Buffentology. Sustainable Growth Screen, ¥ Dreman With Est
Evercore Inc (EVR)
Eercore Inc EEVR} Revisions Screen. ¢ Est Rev: Up 5% Screen, # P/E Relative Screen,
o 5 o EPS Growth, ¥y Dividend (High Relative Yield) Screen, ¥y Dreman With Est Revisions
L can Finaneial Corp (FAF) Screen, ¥y Est Rev Up 5% Screen, + P/E Relative Screen,
) ) ¥ Buffert. Heostrom Sereen, ¥ Buffettology; EPS Growth, # Fundamental Rule of Thumb Sereen
Logitech International SA (USA) (LOGI) 5

Grades  Performance My Stocks Passing Any Screens | Stacks Passing Multiple Screens
#of
Screens.
‘Company (Ticker) Passed Screens Passed
¥r Buffenology. EPS Growth, ¥ Dreman With Est Revisions Screen, Y Est Rev. Up 5% Screen, v

a * ©

hese screens today.

Portfolio
Held

InveStWare Quality Growth Screen, ¥ Neff Sereen,

BJE Relative Screen

Templeton Screen,

Drishaus Revised Screen, 1 Drishaus Screen,

Fundamental Rule of Thumb Screen

Lynch

Screen, ¥¥ Screen,

Pigtroski: High F-Score Screen, ¥ Priceto-Sales Screen,

17 ADR Screen, Yy Kirkpatrick Bargain Screen, Yy Kirkpatrick Growth Screen, ¥y Kirkpatrick Value

Retum on Equity Screen

Bl screening | Aail x

A+ Grades
Screener

Screening tool
for A+ Investor
and Platinum
Subscribers

—— .U

-/ \ / v

Individual

Investors

&«

+
Cc O

My Portfolio

& aaii.com/screening

Search Quotes and Site

American
Association of
Individual
Investors

Home Latest AAll Journal Markets Model Portfolios

Investing Ideas

Screening

- o b

ax g 0O

Premium Services ~ | | & Welcome, Nacho ~ |

Learn & Plan Community A+ Investor

Screening

STOCKS ETFS

v
Y ETF Screener

A 1y Stock Screens

o
'
<
o

STOCK SCREENING, CORONAVIRUS e FEBRUARY 10
AAIl Stock Ideas: 0'Shaughnessy's Small-Cap
Growth & Value Strategy

by Derek J. Hageman

B screen Performance

Guide to Stock

Power Rankings Screening

Guru Screens

Factor Screens O Commentary & Reports

@ Stock Investor Pro

Premium Screens

This week, we cover the 0'Shaughnessy Small-Cap Growth and Value stock-
picking strategy and give you a list of stocks that currently pass our screen
based on the approach. The 0'Shaughnessy Small-Cap Growth and Value
strategy focuses on small-cap stocks with upward price momentum using
both growth and value criteria. Small-cap stocks normally do well during
economic recoveries.
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Amkor Technalogy, Inc. (AMKR)

At Home Group Inc (HOME)

Afkore Inc (ATKR)

Avos Financial Inc (AX)
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COMMENTARY

STOCK SCREENING, CORONAVIRUS & FEBRUARY 24
AAIl Stock Ideas: Biggest Rising Dividend

Payers
by Derek J. Hageman

Today, we created a dividend ideas list for you to explore. This list is
based on dividend-specific quantitative screening criteria using AAll's
Stock Investor Pro fundamental stock screening and research
database. Dividend-paying stocks can satisfy investors’ need for
currentincome and capital growth, especially during volatile markets.
One area of consideration is for investors to turn to the greater stability
of rising dividend-paying stocks. While much remains uncertain, the
highest-quality companies have proven their ability to grow their
dividends over time, demonstrating an ability to survive through a range
of market environments

Continue Reading

aail.com/.../13582-asii-stock-ideas-biggest-rising-dividend-payers
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AAIll Stock Ideas: 0'Shaughnessy's Small-Cap Growth & Value
Strategy
Derek J. Hageman » Stock Screening, Coronavirus

AAIll Stock Ideas: Earnings Estimate Revisions Screening
Strategies
Derek J. Hageman e Stock Screening, Coronavirus

AAIl Stock Ideas: Stocks Powering AAll's Top Strategy of 2020
Derek J. Hageman e Stock Screening, Coronavirus
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Individual
Investors.

The email currently associated with your membership.

Check the box next to each communication you would like to receive. Uncheck it to opt out of the communication. By checking any of the
options below, you are granting AAIl express consent to send you communications.

Update Preferences

AAIl Email Notifications AAIl Promotional Announcements

ELocal Chapter Announcements [CJAAIl Membership Promotional Emails

Click box above to subscribe to all local chapter emails Unbiased, actionable investment education, information and
research.

VMm@ stocks Daily Portfolio Alert

Cpividend Investing

Dividend Investing identifies dividend-growing stocks with the
potential to rise in price

EdAAIl Investor Update

Weekly insights on how to invest better from AAN Journal editor
Charles Rotblut.

[la+ Investor
ElAAll Educated Investor A suite of online tools for evaluating stocks, funds and ETFs and
Topical articles delivered weekly that will help you get smarter about tracking your portfolic
investing.
[stock Superstars Report
SSR combines four investment approaches te achieve market-

beating returns.

EAAIl Journal Update
Get emall notifications when the latest edition of the AAIl Journal is

available
[lstock Investor Pro

EAAIl Model Shadow Stock Portfolio Update

Monthly insights and portfolio alerts for our Model Shadow Stock
Portfolio

A powerful stock screening and database program designed for
individual investors

[vMa stocks

VMQ seeks out stocks with low valuations, strong price momentu
and underlying quality traits.

EAAll Stock Ideas Update

Ideas on how to find winning stocks from legendary investors and
proven strategies.

Claall Platinum

A complete wealth system that includes access fo all of AAll's
powerful tools and premium newsletters

[“Making the Grade With A+ Investor
Weekly A+ Investor education. highlights and challenges.
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Constructing Winning Stock Screens

Over the years, we have studied the works of many famous and successful investors

Qur goal has been to leam from the winning strategies and techniques of investment legends, modern day investment professionals with a proven record of long-term success
and even prominent academic research on investing. We have found that it is easy to come up with  list of meaningful sereening criteria, but building and applying a cohesive
set of ariteria can be challenging

Screening is the application of quantitative criteria to a broad universe of stocks in crder to narrow the list down to a few companies. It allows you to focus your attention on a
smaller but more promising group of stocks. It also forces you to use a consistent frameuwork to decide which stocks to add or remove from your portfolio. Discipline is a commen
vrait shared with the successful investors that we have studied. Itis oo easy to let our emotions such as greed. fear and even pride take over the decision-making process and
ignore the rational side of investing.

We illustrate how these approaches can be translated into a series of practical rules or screens that our members can use to build stock portfolios. AAIl's Stock Invester Pro and
the Stock Screens area of AAll.com have over 50 different approaches that you can follow. But how do you pick an approach that is right for you, and how did we construct the
mix of criteria that make up each screen? This article provides an overview of the stock screening process and illustrates how to design or select a stock screen that makes
practical sense

Itis best to look at screening as a multi-stage process

= You mustfirst clearly define the objective of your screen
- Next, you must construct primary criteria that locate the stocks that match your desired characteristics,

= Then, you will need to construct a set of secondary criteria that ensure the companies passing the primary screen did so because they truly meet your objective and not by
coincidence.

= Keep in mind that even the best screen represents a starting point for in-depth analysis

And last, you may wish to construct a set of criteria to highlight companies in your portfolio that no longer match the objective of your screen.

Defining a Clear Objective and Approach

An objective should always be established before constructing a screen. The objective should reflect your retum objectives, risk tolerance and investment philosophy. Return
objectives encompass not only the total retur, but the relative contribution of dividend income versus capital gains. Risk tolerance refers to how easily you can cope with volatlity
in an absolute and relative sense. Relative risk deals with the performance of a stock in relation to the market, whereas, absolute risk is concemed with the performance of a
stock i of the market. philosophy the style an investor uses to select stocks

For example, a young couple usually has litfle accumulated wealth and a long time horizon. They are seeking to build wealth and are willing to accept greater short-term risk
(volatiity) for the prospect of greater long-term returns. They might choose to focus their investment on smaller companies that have greater growth potential. On the other hand
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Stock Screens

AAII Members have access to

Guru and factor screens with monthly passing company lists
Historical performance and risk analysis of the strategies
Ability to save/favorite screens and access My Screens
Screen Power Rankings

Ability to track passing companies in the portfolio manager
Weekly e-newsletter on stock screening and analysis

A+ Investor/Platinum/Stock Investor Pro Subscribers
All of the above plus

e Daily passing companies lists

e Stock Grades and Stock Grades Screener




