
1

Wayne A. Thorp, CFA
Head of Research & Analysis Products

Senior Financial Analyst
AAII

wayne@aaii.com
Twitter: @WayneTAAII

2

AAII Offerings

You

Membership

Data 

(A+ 
Investor)

Model 
Portfolios 
(Shadow 

Stocks, DI, 
SSR, VMQ)



3

AAII Platinum

• A “complete wealth system” for individual investors
– Combines AAII award-winning, unbiased investor education; 

online stock, mutual fund and ETF investment discovery, 
analysis and tracking tools and resources; and market-beating 
model stock portfolios following strategies that fit the styles and 
risk-tolerances of most investors
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What You Get with AAII Platinum
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Platinum Overview

• A+ Investor
– Suite of investment tools 

that include portfolio 
tracking and analysis; stock, 
mutual fund and ETF 
evaluators; over 60 guru 
and factor stock screens 
updated daily; customizable 
stock and fund screeners; 
interactive asset allocation 
views of your portfolio; and 
powerful security grades

• AAII Shadow Stocks
– Evidence-based portfolio 

that seeks the intersection 
between low-price-to-book 
and micro-cap stocks
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Platinum Overview

• Dividend Investing
– Portfolio of the best dividend 

investment opportunities; 
focused on a select universe 
of well-financed companies 
that have a history of 
dividend growth and a 
positive free cash flow and 
that are trading at a good 
value

• Stock Superstars Report
– Four separate portfolios 

utilizing four “superstar” 
strategies to create a 
complete stock portfolio

• VMQ Stocks
– Portfolio seeking out stocks 

with low valuations, strong 
price momentum and 
underlying high-quality 
traits



7

Platinum “Dashboard”
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A+ Investor

• My Portfolio
– Portfolio analysis
– Insights Email

• Stock, Mutual Fund & ETF 
Evaluators

• A+ Stock Grades
– Upgrades/ Downgrades 
– Quant Screener

• Stock Screens
– Daily stock ideas
– Screen Power Ranking
– Stocks passing multiple 

screens

• Custom Stock Screener
– AAII’s pre-defined Stock Ideas 

screens & custom screens

• Mutual Fund & ETF screeners
– Predefined & custom screens
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My Portfolio Tool

• Keep track of your 
holdings
– Stocks, mutual funds and 

ETFs
– Cash and bond holding 

values

• Track AAII stock, mutual 
fund and ETF ideas

• Evaluate your portfolio 
holdings
– Stock and mutual fund 

grades 

• Assess, adjust and control 
your risk
– Make smarter asset 

allocation decisions
– Diversification Analyzer

• Portfolio Insights
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My Portfolio Tool

• Purpose of My Portfolio is to 
allow users to track all their 
holdings in a single location 
and perform analysis of those 
holdings
– Track performance of your 

holdings
– Access in-depth data on stock, 

mutual fund and ETF holdings
– Stock, mutual fund and ETF 

ratings of your holdings
– Analyze your portfolio to see if it 

fits your style and temperament
– Portfolio insights to identify strong 

and weak holdings

• My Portfolio is not designed to 
be a full-featured portfolio 
management system for 
tracking detailed transaction 
histories
– This functionality is offered by 

most brokerage platforms
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Creating a New Portfolio

• Name portfolio and then enter 
tickers of your stock, mutual fund 
and ETF holdings
– Stock universe of U.S.-listed, North 

American stocks
• ~6,100 stocks (Refinitiv)
• Working to expand ticker universe

– ~2,500 ETFs (Morningstar)
– ~24,500 open-ended funds 

(Morningstar)
– Does not cover closed-end funds, 

preferred stocks, foreign stocks or 
individual bonds ($BOND)

• Looking into technology to import 
holdings from brokerage accounts
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Modifying Holdings

• Click “pencil” icons to add 
additional information 
about a holding
– Date purchased
– Price
– Number of shares
– Commission/Fee
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• Sector Diversification covers all 
stocks, mutual funds and ETFs in 
selected portfolio

• Size & Geographical 
Diversification ONLY covers stock 
holdings in selected portfolio
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Portfolio Insights
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Weekly A+ 
Investor 
Portfolio 

Insights Email
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My Portfolio: A+ Grades

20

A+ Stock Grades
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A+ Stock Grades

• Value
• Growth
• Momentum
• EPS Revisions
• Quality
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Value

• Based on James O’Shaughnessy’s research into a value 
“composite,” AAII created a Value Grade metric
– Price to sales
– Price to earnings
– Price to book
– Enterprise value to EBITDA
– Price to free cash flow
– Shareholder yield (dividend yield + rate of share repurchases)
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Value Grade
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Growth

• Examining both the short-term and long-term growth 
profile of a company

• Sales, earnings per share and operating cash flow growth
– Year-over-year basis for the latest reported fiscal quarter
– Annualized basis over the last five years



25

Growth Grade
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Momentum

• Stock’s weighted four-quarter relative strength rank
– Weighted relative strength for the last four fiscal quarters

• Q1 40%
• Q2 20%
• Q3 20%
• Q4 20%
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Momentum Grade
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EPS Revisions

• Strength of earnings surprises for the last two fiscal 
quarters
– Measured by SUE score

• $ surprise ÷ Standard deviation of estimates
• Higher SUE scores indicate more meaningful surprises

• Percentage change in the consensus estimate for the 
current fiscal quarter over the last 30 and 90 days
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Earnings Estimates & Surprises Grade
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Quality

• Combination of five components used to assess the 
“quality” of a stock
– The components consider management’s financial decisions 

(accruals and change in asset turnover)
– Whether the interests of shareholders are being recognized 

(share buybacks and dividends)
– Whether analysts are more optimistic than they were previously 

about the stock (earnings estimate revisions)
• Stocks receive better grades for passing more of the 

quality sub-components and worse grades for passing 
fewer of the quality sub-components.
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My Portfolio Stock Grades
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A+ Stock Grades Screener

• Filter stock universe or subset to identify stocks that 
match specific A+ factor grades and/or grade ranges

• Screen against:
– Entire stock universe (~6,100 companies)
– Individual My Portfolio portfolios 
– Current passing companies of AAII Stock Screens
– Specific sector or industry



33

34

A+ Stock Grades Screener

• Move sliders from left and right to adjust the grade or 
grade range for each of the five A+ factor grades
– Value
– Growth
– Momentum
– (EPS Estimate) Revisions
– Quality
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A+ Stock Grades Screener
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A+ Custom Stock Screener

• Over 70 screening variables
– Stock Basics
– A+ Stock Grades
– Growth

• Cash from operations
• Dividends
• EPS
• Free cash
• Revenue

– Company performance
– Financial strength
– Stock performance
– Valuation
– Earnings surprises & revisions

• Screen on absolutes or 
percentile ranks

• Multi-tab results display that is 
sortable on all data fields

• Save screens for future use
• Upcoming enhancements

– Screen against AAII Stock Ideas 
screen results

– Screen against stocks in My 
Portfolio portfolios

– Export screening results to Excel
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Mutual Fund & ETF Screeners

Fund Screening
• 17 pre-defined
• Custom Screening**

– Fund type
– Returns (NAV)
– Cost & Fees
– Fund Characteristics
– Purchase
– Risk & Volatility
– Manager Tenure

ETF Screening
• 9 pre-defined
• Custom Screening**

– ETF Type
– Returns (NAV)
– Cost & Fees
– ETF Characteristics
– Purchase
– Risk & Volatility

**Save custom screens for return visits
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Mutual Fund Screening Fields

• Fund Type
– Global Asset Class
– Fund Group
– Category
– Socially Responsible (Y/N)

• Returns (NAV)
– 1- & 3-mo., YTD,  1-, 3-, 5- & 10-

year
• Costs & Fees

– Load (Y/N)
– Expense Ratio

• Risk & Volatility
– Category Risk
– Total Risk

• Fund Characteristics:
– Yield
– Total Assets
– Portfolio turnover
– Leveraged (Y/N)
– Inverse (Y/N)

• Purchase
– Open to New Investors (Y/N)
– Min. Initial Purchase
– Fund Family

• Manager Tenure
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AAII MODEL PORTFOLIOS
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With the proper education and information, individual investors are 
fully capable of becoming effective managers of their own assets. If 
you have the time, interest and discipline, AAII truly believes that you 
can manage a stock portfolio that outperform most mutual funds.
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The Case for Do-It-Yourself

• Individuals have tremendous advantages over 
institutional investors
– Flexibility to hold as many or as few stocks as you want
– Ability to time buys and sells so they are most advantageous to 

you
– No restrictions on investing in the smallest companies that 

institutions cannot
– Lower transactions costs for investing in individual stocks 

relative to the average mutual fund
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75-5-10 Diversification Rule
• The Investment Company Act of 1940 requires an asset allocation 

model a fund must follow to call itself a “diversified mutual fund”
• The 75-5-10 test:

– 75% of the fund’s assets must be invested in the securities of other issuers
– No more than 5% of the investment company’s assets can be invested in any 

one company
– The investment company may not own more than 10% of any company’s 

outstanding voting stock

• Example: Diversified mutual fund with $1 billion AUM
– Needs to invest in at least 20 stocks: 100% ÷ 20 = 5%
– 20 holdings would result in an average of a $50 million investment in each 

company ($1 billion ÷ 20 = $50 million)
– Each of the 20 companies would need a market cap of at least $500 million 

($50 million ÷ 10% = $500 million)
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AAII Model Stock Portfolios
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Model Shadow Stock Portfolio

• Inception Date: 1993
• Equity Investment Style: Micro-cap value
• # of Holdings: 29
• Average Market Cap: $409.8 million ($40.9 million to $1.4 

billion)
• Total Risk Index: 1.47
• Average Annual Turnover: 25%
• Yield: 0.91% versus 1.24% for VFINX (9 of 29 holdings pay 

dividend)
• Avg Ann’l Performance: 15.0% versus 10.3% for VFINX
• Lead Analyst: John Bajkowski, AAII President
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Dividend Investing

• Inception Date: 2012
• Equity Investment Style: Mid- and large-cap value
• # of Holdings: 24
• Average Market Cap: $90.4 billion ($8.6 billion to $388.5 

billion)
• Total Risk Index: 1.19
• Average Annual Turnover: 27%
• Yield: 2.5% versus 1.1% for IYY
• Avg Ann’l Performance: 13.3% versus 15.9% for IYY
• Lead Analyst: Derek Hageman, MBA, AAII Financial Analyst
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Stock Superstars Report
• Inception Date: 2002
• Equity Investment Style: 4 distinct 

guru-based strategies
– William O’Neil (CAN SLIM): 

Strong/accelerating earnings growth and 
price momentum

– David Dreman: Value and estimate 
revisions/surprises

– James O’Shaughnessy: Factor-based: 
deep value, financial strength and 
earnings quality

– John Neff: Contrarian value and 
fundamental growth

• # of Holdings: 40 (10 per portfolio 
group)

• Average Market Cap:
– Group 1: $45.7B ($3.0B to $2.33T)
– Group 2: $146.9B ($3.3B to $506.5B)
– Group 3: $41.6B ($759.0M to $385.9B)
– Group 4: $48.7B ($1.6B to $120.4B)

• Total Risk Index: 1.21
• Average Annual Turnover: 26%
• Yield: 1.22% versus 1.1% for IYY (28 

of 39 current holdings pay dividend)
• Avg Ann’l Performance since 

1/1/2002: 9.7% versus 9.5% (IYY)
– O’Neil: 11.5% vs 9.5% (1/1/2002)
– Dreman: 11.5% vs 10.8% (9/1/2006)
– O’Shaughnessy: 60.4% vs 38.2% 

(4/30/2020)
– Neff: 13.1% vs 9.6% (1/1/2002)
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VMQ Stocks

• Inception Date: 2018
• Equity Investment Style: Factor-based strategy looking for 

attractive value, strong momentum and high quality
• # of Holdings: 20
• Average Market Cap: $12.1 billion ($171 million to $124.1 billion)
• Total Risk Index: 1.52
• Average Annual Turnover: 30%
• Yield: 0.6% versus 1.1% for IYY (10 of 20 holdings pay dividend)
• Avg Ann’l Performance: 12.0% versus 16.5% for IYY
• Lead Analyst: Charles Rotblut, CFA, AAII Journal Editor
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Special Offer for Attendees
www.aaii.com/store/platinumoffer
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Thank You!

wayne@aaii.com
www.twitter.com/WayneTAAII


