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The PRISM Wealth-Building Process
provides a framework for aligning your 
investment decisions with your goals.

The five steps of PRISM empower you to 
create a personalized investment plan and 

have the confidence to follow it.
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PRISM Wealth-
Building Process
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Writing Goals Down Boosts the 
Odds of Reaching Them by 42%

4

December 2021 October 2022



Bob and Jane’s Wealth-Building Plan

• A recently retired couple

• Receive Social Security and 
pension benefits

• Have $1.5 million in savings

• Married with kids and grandkids

• Using PRISM to create a plan to 
help out with college expenses
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Prioritizing Your Goals



Why Start With Goals?

• They define the reason you are investing

• Identifying and stating your goals brings 
clarity and purpose to the rest of the 
investing process

• The cost, timing, spending duration and 
priority of each goal drive all other decisions  
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Bob and Jane’s Goals
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Recognizing Your Risk 
Tolerance and Allocation



Risk Tolerance and Asset Allocation

• Risk considers the timing of when assets will 
be needed, the financial ability to withstand 
drops in portfolio value and the psychological 
ability to cope with volatility

• Allocation is the mix of asset classes and 
asset class groups used to achieve your goals
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Bob and Jane’s Risk Tolerance
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Bob and Jane have an intermediate timing 
risk due to the timing of when college starts 

AND

A high financial/psychological risk because 
living expenses are covered by guaranteed 
sources of income even though the goal will 

be funded from savings.
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They choose an aggressive allocation.

Their spending time frame ranges between 
eight and 12 years into the future.

If the grandchild was older, preservation of 
wealth might take on importance.

15



16

Identifying Your
Investment Management
Preferences



Factors Influencing
Investment Management Preferences

• Desire to handpick securities versus relying 
on investment professionals

• Restrictions on what you can invest in 
[e.g., a 401(k) plan, employer rules, etc.]

• Other constraints (time available to do 
research, level of knowledge, interest, etc.)

• Any tasks that need assistance?
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Bob and Jane’s 
Investment Management Preferences
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A key constraint for Bob and Jane is the 529 
plan, which limits their investment options.

They will need to work with a professional 
versed in financial aid and may need to 

consult with their estate attorney as well.
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Selecting and Managing Your 
Investments
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529 Plan Buy and Sell Rules
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Buy and sell rules will vary based on:

• The types of assets held

• The strategy followed

• Constraints on the choice of investments

• Constraints on buying and selling
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Monitoring Your Allocation, 
Progress and Life Stages
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Any changes identified in the final 
monitoring step should prompt you to adjust 
your portfolio according to your rules and/or 

revisit your goals.
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PRISM is designed to be a personalized 
process you can follow to reach your goals.

Your PRISM process may look different than 
Bob and Jane’s and everyone else’s.
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PRISM Wealth-Building Academy

• An interactive experience to help 
you create your own 
personalized wealth-building 
plan with PRISM

• All new video instruction and 
tools

• Community forums to share 
ideas and discuss PRISM with 
other AAII members
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Direct Link to PRISM Academy: https://bit.ly/prism-academy



PRISM Wealth-Building Academy:

www.aaii.com/learnandplan

AAII Community:

https://community.aaii.com/home
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Some Final Thoughts

• Your PRISM Wealth-Building Process will 
evolve over time as your goals grow closer 
and your life changes

• PRISM provides a framework for you to 
make investment decisions within; its goal 
is to help you become a more effective 
manager of your own assets

• If you have multiple goals, prioritize them 
and complete steps 2, 3 and 4 for each 
goal
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