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• Screens can help to identify and analyze 
stocks in an organized, systematic and 
disciplined fashion

• Tonight’s Discussion
– Screening benefits and limitations
– How to select an approach while examining 

screening resources on AAII.com
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Benefits of Stock Screening

• Discover potential investment opportunities you might 
not have otherwise noticed

• Avoid wasting time on companies that don’t meet your 
basic criteria

• Adds a level of discipline to your investing
– Forces you to develop and hone investing parameters
– Helps you to think more clearly about your investing style
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Pitfalls of Stock Screening
• Dependent on the accuracy of the underlying data
• Limited mainly to quantitative factors

– Factors such as management, brand strength, competitive 
position, etc. must be evaluated separately

• May still be missing good companies that meet most 
but not all criteria

• May push your comfort level as unknown companies 
and industries pass filters
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Stock Screening Process

• Identify stock selection philosophy that fits with 
time horizon, risk tolerance, analytical skills, and 
time commitment

• Meaningful Stock Screens
– Clearly defined objectives with primary criteria that 

capture the types of stocks you desire
– Secondary criteria to determine if companies passed the 

screen for the right reasons

• Even the best screen is only a starting point for 
further analysis

5

6



AAII + BetterInvesting: Your Stock Strategy 
Edge

Presented by BetterInvesting & American 
Associaiton of Individual Investors 4

7

“I believe in the discipline of mastering the best that other 
people have ever figured out. I don’t believe in just sitting 
down and trying to dream it all up yourself. Nobody’s that 
smart.” Charlie Munger

• AAII has examined the characteristics of successful 
investors and common investment techniques ~ 
AAII Stock Screens

• Tracking performance of our interpretation of these 
approaches on AAII.com

• Tables of companies passing screens and 
performance results available on AAII.com
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Primary AAII.com Screening Tools
AAII Members
• AAII Stock Screens

– 55 Screening filters following diverse approaches of well-
know investors (Guru) and general approaches (Factor)

– Passing companies updated daily

A+ Investor/Platinum Subscribers
• AAII Custom Stock Screener 

– Allows users to create their own personal filters

• A+ Stock Grades Screener
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Stock Ideas 
section from 
Stocks menu 
provides access 
to AAII stock 
screens along 
with screening 
tools and 
resources
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Screen Power 
Rankings is a 
performance 
sorting tool
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Tag “favorite” 
strategies for 
easy tracking 

in the My 
Screens 
Section
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Every AAII Stock 
Screen has a 
section on 
performance, list 
of passing 
companies and 
explanation of 
approach and 
screen 
construction
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Click the “+” 
sign next to a 
ticker to add it 
to an existing 
portfolio or 
create a new 
portfolio and 
then add it
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AAII Stock 
Screens link 
under Stocks also 
provides access 
to helpful table to 
view 
performance, 
characteristics 
and A+ Grades of 
different 
screening 
approaches
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Characteristics Tab

Provides summary 
statistics for each 
screening strategy to 
help better 
understand the types 
of companies that 
pass each approach 
along with number of 
passing companies 
and the monthly 
turnover
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Grades Tab

Provides summary 
score and grades 
for each screening 
strategy to help 
better understand 
the types of 
companies that 
pass each approach
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My Stock 
Screens center 
to examine your 
saved stocks 
screens and the 
stocks that pass 
the filters
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My Stocks Passing 
Any Screens

Examines all stocks 
saved in your 
portfolios and 
indicates which AAII 
Stock Screen they 
currently pass
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Stocks Passing 
Multiple Screens

Allows you see 
which companies 
currently pass 
more than one 
screen and which 
screen they 
currently pass
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Stock Screening Process

• Identify stock selection philosophy that fits with 
time horizon, risk tolerance, analytical skills, and 
time commitment

• Meaningful Stock Screens
– Clearly defined objectives with primary criteria that 

capture the types of stocks you desire
– Secondary criteria to determine if companies passed the 

screen for the right reasons

• Even the best screen is only a starting point for 
further analysis
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Stock Screens

AAII Members have access to
• Guru and factor screens with passing company lists
• Historical performance and risk analysis of the strategies
• Ability to save/favorite screens and access My Screens
• Screen Power Rankings
• Ability to track passing companies in the portfolio 

manager
• Weekly e-newsletter on stock screening and analysis

A+ Investor/Platinum Subscribers
All of the above plus
• Custom Stock Screener
• Stock Grades and Stock Grades Screener

Special Offers Exclusive to Attendees

Special offer: 
$97 one-year subscription 
(regularly $199).
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BetterInvesting
Membership

AAII Plus Subscription

Visit:
aaii.com/betterinvesting

Special offer: 
$99 one-year membership
(regularly $145). Use promo 

code 'AAII' at checkout.

Visit:
betterinvesting.org/aaii
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AAII Disclaimer

AAII is not a registered investment adviser or a broker/dealer. Readers are advised that articles are 
provided solely for informational purposes and should not be construed as an offer to sell or the 
solicitation of an offer to buy securities. The opinions and analyses included herein are based on sources 
believed to be reliable and written in good faith, but no representation or warranty, expressed or 
implied, is made as to their accuracy, completeness, timeliness, or correctness. Neither we nor our 
information providers shall be liable for any errors or inaccuracies, regardless of cause, or the lack of 
timeliness of, or any delay or interruptions in the transmission thereof to the users. All investment 
information contained herein should be independently verified.

Past performance is no guarantee of future results. Investment information provided may not be 
appropriate for all investors. Investment information is provided without consideration of your financial 
sophistication, financial situation, investing time horizon, or risk tolerance. Readers are urged to consult 
with their own independent financial advisers with respect to any investment.
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