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Welcome to the Growth Investing Website
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Quantitative and Qualitative Criteria
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Growth Investing Strategy

• 20-stock model portfolio following a rules-based approach

• Evaluating Stocks with Growth Investing 
– Growth Grade

• Reward companies with strong and sustainable growth, not the highest 
absolute growth

• Higher grades, too, for a history of annual positive cash from 
operations and year-over-year sales growth

– Mohanram’s G-Score

• An eight-factor model using financial statement analysis for analyzing 
growth companies

• A means of evaluating the “quality” of a company’s growth prospects 
by looking at elements of profitability, operating stability and 
accounting conservatism
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• Growth Grade of A

• G-Score of 7 or 8

• Quality Grade of A or B

• Positive cash from operations for the trailing 12 months

• Positive year-over-year sales growth for the last-reported fiscal 
quarter

• Listed on the major U.S. stock exchanges (Nasdaq, New York and 
NYSE Amex)

• Minimum three-month average daily dollar volume of $1 million and 
three-month average monthly volume of 200,000 shares

• Minimum market capitalization of $400 million
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Growth Investing Selection Criteria
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PEG Ratio With 3-Yr Estimated Growth
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High Growth Expectations, High Valuations
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When to Sell
• Growth Grade falls to D or F (Growth Score of 40 or lower)

• G-Score falls below 5 (4 or lower)

• Quality Grade falls to F

• Year-over-year sales growth is negative for four consecutive quarters

• Five-year annualized sales growth falls to the bottom quintile of the stock 
universe (rank of 20% or lower)

• Cash from operations (operating cash flow) is negative over the trailing 
12 months (last four fiscal quarters)

• Over the three years since being added to the portfolio, the stock has 
underperformed the portfolio benchmark—iShares Core S&P 500 ETF 
(IVV)

• Stock has underperformed the iShares Core S&P 500 ETF by more than 
50 percentage points from its high closing price since being added to the 
model portfolio (relative strength from high below 0.50)
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Growth Investing Ideas List
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Growth Investing Ideas
• As of 5/20/2026

– 42 stocks on the Growth Investing Ideas list
– Median market capitalization of $13.0 billion, average of $198.4 billion

• Apple Inc. (AAPL) with a market cap of $4.5 trillion
• Ooma Inc. (OOMA) with a market cap of $526.0 million

– Sector breakdown
• 11 in Information Technology
• 11 in Consumer Discretionary
• 9 in Industrials
• 2 in Financials
• 2 in Communication Services
• 1 in Healthcare
• 4 in Consumer Staples
• 1 in Real Estate
• 0 in Materials, Energy or Utilities
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Growth Analyzer
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Current Portfolio Holdings
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Building Your Own Portfolio
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What About Dividends?

• The strategy does not specifically identify or select stocks that pay 
dividends.

• Stocks in the Growth Investing portfolio will receive most of their 
returns from capital appreciation/price gains.

• Currently, 11 of the 20 holdings pay dividends.

– Yields range from 2.24% to 0.23%.
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Special Offers for New Subscribers
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AAII Offers

AAII Growth Investing

$2 one-month trial membership

(renews to $249)

AAII Platinum 

$3 one-month trial membership 
(renews to $498)

Visit: 

www.aaii.com/betterinvesting

BetterInvesting Offer

BetterInvesting 

Membership

$99 one-year membership

(regularly $145)

Use the promo code AAII at 
checkout.

Visit: 
www.betterinvesting.org/aaii

http://www.aaii.com/betterinvesting
http://www.betterinvesting.org/aaii
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Questions?



AAII Disclaimer

AAII is not a registered investment adviser or a broker/dealer. Readers are advised that 
articles are provided solely for informational purposes and should not be construed as an 
offer to sell or the solicitation of an offer to buy securities. The opinions and analyses 
included herein are based on sources believed to be reliable and written in good faith, but 
no representation or warranty, expressed or implied, is made as to their accuracy, 
completeness, timeliness, or correctness. Neither we nor our information providers shall 
be liable for any errors or inaccuracies, regardless of cause, or the lack of timeliness of, or 
any delay or interruptions in the transmission thereof to the users. All investment 
information contained herein should be independently verified.

Past performance is no guarantee of future results. Investment information provided may 
not be appropriate for all investors. Investment information is provided without 
consideration of your financial sophistication, financial situation, investing time horizon, or 
risk tolerance. Readers are urged to consult with their own independent financial advisers 
with respect to any investment. Read AAII's Terms of Service.
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https://www.aaii.com/privacy/tos
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